
Minutes of the Corporate Briefing Session - 2020 

 

The Corporate Briefing Session (“CBS”) was conducted virtually on November 23, 2020 and the  
session was chaired by Mr. Muhammad Salim, the director of the company.  
 
The CBS was commenced by the brief introduction about the Umer Group and the company 
followed by the prevailing economic scenario and financial performance of the company for the 
year ended June 30, 2020. 

Finally, the question and answers session were carried by the participant in the session. 

The presentation is enclosed for your perusal. 



BHANERO TEXTILE MILLS LIMITED

WE WARMLY GREETS  ALL THE PARTICIPANTS IN THE 
CORPORATE BRIEFING SESSION - 2020
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Introduction
Group Profile

Since inception Bhanero Textile Mills Ltd is operating under the umbrella of Umer Group of
Companies which is one of the leading groups of Pakistan. The core business of group has always
been textiles however, in recent past the group has diversified itself by engaging in other endeavors
like leather footwear, real estate, dairy farm and sugar industry.

Over the span of 41 years the company is at the forefront of textile industry with a trusted name in
the corporate world for its financial soundness and impeccable credit worthiness. Through
continual efforts of all the members of governing board and stakeholders it has gained a
remarkable market share and repute in both local and international market.
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Incorporation
The company Bhanero Textile Mills Limited established in March 1980.

Symbol
BHAT

Legal Status
Public Limited Company.

Capital
Authorized Capital - 60,000,000
Issued Paid-up Capital - 30,000,000
(Ordinary Shares of Rs. 10 each)

Associated Undertakings
Faisal Spinning Mills Ltd
Blessed Textiles Ltd
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Registered and Liaison Office
Registered office of the company is located at Umer House, 23/1, Sector 23, K.I.A , Karachi.
Liaison office of the company is located at City Towers, Main Boulevard, Gulberg-II, Lahore.

Manufacturing Units
i) Spinning Unit I with an installed capacity of 27,840 spindles, located at Kotri, Sindh.
ii) Spinning Unit II with an installed capacity of 52,272 spindles, located at Sheikhupura, Punjab.
iii) Weaving Unit III with an installed capacity of 162 air-jet looms, located at Sheikhupura, Punjab.

Credit Rating   
The final rating of A+/A 1 (Single A Plus / A One) has been assigned to the company by the rating
company Messer’s JCR-VIS on April 22 ,2020. The assigned ratings have been placed on “Rating Watch-
Developing” status.
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6Board of Directors

The elections were held during the year and board was reconstituted on January 31, 2020 in
which all the contesting members were duly elected unopposed. The appointments of
independent, executive, non-executive and female directors have been made in strict
compliance of the regulations issued under Code of Corporate Governance regulations, 2019.
All the members of the governing board are accredited under Directors Training Program.



7Economic Environment

Global Perspective

Albeit businessmen in Pakistan expects no significant change in US economic policies for Islamabad but we
have to stay cautious after winning of democratic candidate. Most analysts believe that new government
will stay on the course set by Trump administration with minor changes rather altering the overall trajectory.

With the US-Pakistan relations tentatively improving due to its contribution in Afghan peace process and
now Pakistan is seeking to revamp its image , getting more economic support from US and removal from
FATF grey list.

The win will help Pakistan to build trade ties with Iran as Mr. Biden spoke out normalizing the relations with
Iran during his campaign.

The change in the US top slot will also help to ease trade tensions with China as Trump’s policies had put
world economies into a recession due to the intensification of the US trade war with China. Unlike
predecessor Mr. Biden advocates a free trade economy rather protectionist stance.



8The pandemic situation wreak havoc across the globe by killing and affecting millions of people
causing all the major economies to suffer from this pandemic. The world still struggling from the
first wave of pandemic but the news for eruption of second wave of deadly virus is coming from all
over. It is expected that second wave will be more lethal and our local authorities censuring the
public for worsening situation by not observing SOP’s. As a struggling economy we can’t afford the
pandemic situation to worsen down at a level where we will be left with no option except a full
fledges lockdown.

Fortunately, we somehow sustained from the major financial impact of first wave due to monetary
and macro financial measure by the SBP. The massive cut in policy rate, refinance scheme for
employees’ salaries and wages, introduction of TERF to stimulate new investment in
manufacturing sector, rescheduling of existing long-term loans for industries are some of the
remarkable measures taken by the SBP to keep the economy moving and face the onslaught of
COVID 19.

Finally, the news that experimental Covid-19 vaccine is more than 90 percent effective has brought
a renewed hope among world leaders, scientists, economists and global investors that the battle
against a pandemic that has killed over a million people could be won.
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Pakistan’s Perspective  

The inflow remained above $2 billion for the 5th consecutive month as home remittances amounting
to $2.3 billion received during October 2020 showed an increased by 14.1 percent compared to
October 2019.It’s anticipated that foreign currency reserves may increased up to $14.00 billion by
June 30, 2021.

LSM industries grew by 4.8% whereas textile grew by 2.1% during the 1st quarter of current fiscal
year . This gives us a ray of hope for revival of economic activities but challenges remains there under
2nd wave of pandemic. The lowering of the interest rates and reduction in duties on raw materials
will further spur economic activities.

The rupee continued to gain grounds against the greenback and it’s likely to remain stable against
the dollar due slowdown in the demand for the hard currency, improved and inflows of $300 million
from ADB.

The inflation at 8.91 percent in October 2020 is slightly lower than 9.00 percent in previous month of
September 2020 whereas lower by 2.09 percent as compared to the corresponding month at 11
percent in October 2019.

The SBP has decided to maintain its policy rate at seven per cent in its new monetary policy by
considering key trends and prospects in the real, external and fiscal sectors.



10Financial Performance 

By the grace of Almighty Allah, the company earned the profit after tax of PKR 329.399 million during the
year ended 30 June, 2020 (2019: PKR 832.410 million).

The company by the grace Allah succeeded to steer its way through challenges due to outbreak of
coronavirus pandemic situation across the globe and able to post a net profit during the year.

The company sales slightly decreased from PKR 9,347.773 million to PKR 8,923.611 million whereas gross
profit is decreased from PKR 1,293.672 million to PKR 823.552 million during the current year ended June
30, 2020 as compared to corresponding year.
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23Question & Answers Session 

The honorable guest and shareholders of the company are requested to proceed for question
and answer session with regard to the financial statements for the year ended June 30, 2020.

Thanks
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